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ABSTRACT 

In recent years financial inclusion has been given top priority as financial development and economic growth are 

interdependent. Women constitute almost half of country’s population and their work participation is also 

increasing and diversifying and impacting her family, neighbourhood and the economy too. Notwithstanding their 

numerical strength women are still confined to a secondary status in social life, economic activities and decision-

making processes. The Draft National Policy for Women in Agriculture (April 2008) prepared by National 

Commission for Women (NCW) stated that an estimated 20 per cent of rural households are defacto female headed 

due to widowhood, desertion or male-out-migration. This makes women economically vulnerable and both 

occupationally and socially, the victims of discrimination. Self-reliance through solidarity and productivity seems to 

be the way out of this human poverty. Financial inclusion therefore, could be a means to come out of poverty. Self-

help Groups are considered to be the enabling mechanism in this regard. Across regions and communities SHGs of 

women have improved their participation and saving capacity. When women have financial means, they invest that 

money back into their families resulting in better economic security. However, we need to know whether this impact 

translates to better social security in terms of health, education, equity etc. We argue that financial inclusion 

without social intermediation is a half attempt at women empowerment. Time has come to the ‘nobleness’ of group 

approach with ‘ability’ to cope with challenges and changes of the times. SHGs must be ready for new experiments 

for the sake of enhancing expertise in group management rather than be complacent with past experience.  
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_____________________________________________________________________________________________ 

1. INTRODUCTION 

Microfinance is the procurement of monetary administrations to low-wage customers, including shoppers 

and the self utilized, who customarily need access to saving money and related administrations. 

Microcredit, or microfinance, is managing an account the unbankables, bringing credit, investment funds 

and other vital monetary administrations inside the scope of a great many individuals who are excessively 

poor, making it impossible to be served by customary banks, as a rule since they can't offer adequate 

security. In general, banks are for individuals with cash, not for individuals without. (Gert van Maanen, 

Microcredit: Sound Business alternately Development Instrument, Oikocredit, 2004) depends on the 

reason that the poor have aptitudes which remain unutilized or underutilized. Microcredit fits best to those 
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with entrepreneurial ability and probability. Eventually, the objective of microfinance is to give low 

salary individuals a chance to wind up independent by giving a method of sparing cash, obtaining cash 

and protection. The fundamental point of microfinance is to enable women. Women make up a huge 

extent of microfinance recipients. Generally, women (particularly those in immature nations) have been 

notable promptly take part in monetary movement. Microfinance gives women with the monetary 

managing an account they have to begin business wanders and effectively partakes in the economy. It 

gives them certainty, enhances their status and settles on them more dynamic in basic leadership, in this 

way reassuring sex fairness. As indicated by CGAP, long-standing MFIs even report a decrease in 

savagery towards women since the commencement of microfinance 

A recent World Bank report confirms that societies that discriminate on the basis of gender pay the cost of 

greater destitution, slower financial development, weaker administration, and a lower expectation for 

everyday comforts for all individuals. At a large scale level, it is on the grounds that 70 percent of the 

world's poor are women. Women have a higher unemployment rate than men in basically every nation 

and make up most of the casual division of generally economies. They constitute the mass of the 

individuals who need microfinance administrations. Giving women access to microcredit advances along 

these lines creates a multiplier impact that expands the effect of a microfinance establishment's exercises, 

profiting various eras.  

NABARD (2005) clarifies that the Self Help Group is a gathering with "a normal size of around 15 

individuals from a homogenous class. They meet up for tending to their basic issues. They are urged to 

make willful thrift all the time. They utilize this pooled asset to make little enthusiasm bearing advances 

to their individuals. The procedure helps them guzzle the essentials of money related intermediation 

including prioritization of requirements, setting terms and conditions and records keeping. This 

progressively constructs money related order in every one of them. They additionally figure out how to 

handle assets of a size that is much past the individual limits of any of them. The SHG individuals start to 

value that assets are restricted and have an expense. Once the gatherings demonstrate this developed 

budgetary conduct, banks are urged to make credits to the SHG in specific products of the collected 

investment funds of the SHG. The bank advances are given with no insurance and at business sector loan 

fees. The gatherings keep on deciding the terms of advances to their own individuals. Since the groups 

own amassed investment funds are an integral part of the total advances made by the gatherings to their 

individuals, peer weight guarantees auspicious reimbursements." In this paper the pretended by 

Microfinance in women strengthening are considered into three measurements in particular mental, social 

and temperate. 
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2. STATEMENT OF PROBLEM 

In long time past days women were confined to join in any social exercises and not given parts in choice 

making in her family. The circumstance was significantly all the more declining in rustic and remote 

ranges. Presently the circumstance has been changed. She is offered flexibility to do what she wishes. In 

today's situation more women are occupied with wage creating exercises. This is a result of NGO and 

other money related foundation approached to give microfinance to poor women. They trust that a lady is 

the little credit hazard and regularly advantages the entire family. The fundamental point of microfinance 

is to enable women. This impelled the analyst to concentrate more on the strengthening of country women 

who takes an interest in the microfinance. 

3. REVIEW OF LITERATURE  

These studies investigate the issues of over duty and the reasons for poor recuperation. The positive 

patterns and effect of Self Help Groups on strengthening, credit availability and the social change. It is 

extremely hard to audit all the pertinent studies subsequent to legitimate documentation of such studies is 

still to be guaranteed. In this way, accessible significant concentrates, especially contextual investigations, 

workshops, classes and symposia, have been fundamentally checked on.  

Datta and Raman (2000) highlighted that SHG's are portrayed by heterogeneity as far as social and 

financial pointers. The accomplishment of SHG's as far as high reimbursement is for the most part 

identified with the abuse of winning social ties and union found among women individuals. Social 

cohesiveness among individuals spring not just from their various foundation of learning base, aptitudes 

occupations and pay levels, additionally due to the dynamic motivator arrangement of dynamic loaning to 

the gatherings on the fruitful consummation of advance reimbursement. Be that as it may, SHG's are 

intensely subject to outside monetary organizations for their loaning operations.  

Satish (2001) in his paper raised certain issues identified with the working of SHG's. Sufficient 

consideration ought to be taken to guarantee homogeneity of financial status of the individuals, while 

shaping SHG's. The procedure of SHG arrangement must be efficient whether a Bank or a N.G.O shapes 

it. He underlined that SHG's investigation must be spread all through rustic India as opposed to being 

packed in a couple pockets of the nation. NGO's are more suited for framing and sustaining of the SHG's, 

and in this way, it is key to reinforce them and their assets so that they ought to progressively attempt this 

work.  

S. Barbara and R. Mahanta (2001) in their paper kept up that the SHG's have set up a number of 

miniaturized scale undertakings for money era. Rastriya Gramin Vikas Nidhi's credit and sparing system 

Suraj Punj Journal For Multidisciplinary Research

Volume 9, Issue 3, 2019

ISSN NO: 2394-2886

Page No: 10



in Assam has been discovered effective as its emphasis is only on the rustic poor. It embraced a credit 

conveyance framework composed particularly for them with the backing of an uncommonly prepared 

staff and a strong strategy with no political intercession at any phase in the execution of the project.  

N. Manimekalai and Rajeshwari (2001) in their paper highlighted that the procurement of miniaturized 

scale fund by the NGO's to women SHG's has helped the gatherings to accomplish a measure of monetary 

and social strengthening. It has built up a feeling of leadership,organizational aptitude, administration of 

different exercises of a business, right from gaining account, recognizing crude material, market and 

reasonable enhancement and modernization. 

4. SCOPE OF THE STUDY 

The study is limited to India nation. In any case, survey of writing and optional information has been 

exhibited in the national point of view. Once more, investigation of an article in light of optional 

information and applicable writing is given in the national point of view alongside interstate examination. 

The study is restricted because of constrained utilization of measurable apparatuses. Besides, the recently 

framed SHG's, which are still in earliest stages stage and additionally SHG's shaped under Swarn Jayanti 

Rojgar Yojana and other government bolstered plans, have their own farthest point alone as far as their 

adjustment furthermore, bank linkages and consequently their effect has been restricted. 

5. OBJECTIVES OF THE STUDY 

The main objectives of the study are as follows: 

a. To examine the origin, formation and development of SHG’s in India; 

b. To investigate the impact of micro-credit on socioeconomic of SHG in India; 

c. To suggest policy measures for socio-economic of women empowerment as well as successful 

and competent functioning of SHG’s. 

 

6. METHODOLOGY 

Present study is empirical in nature based on mainly secondary data and pertinent literature has also been 

compiles from published and documented sources. Such sources are Banker’s Institute of Rural 

Development, NABARD, Directorate of women & child Development, Indian Institute of Management, 

Lucknow, Bangalore, Mahila Kalyan Nigam, SHG, Hyderabad, etc. The policy measures are based on 

critical appreciation of pertinent literature and analysis of research findings. 
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7. MICRO FINANCE PROGRAMMES 

Micro Finance programs in the later past have gotten to be one of the all the more encouraging 

approaches to utilize rare advancement assets to accomplish the destinations of destitution mitigation. 

Moreover, certain Micro Finance programs have picked up conspicuousness in the advancement field and 

past. The essential thought of Micro Finance is straightforward: if destitute individuals are given access to 

money related administrations, including credit, they might just have the capacity to begin then again 

grow a microenterprise that will permit them to break out of neediness. There are numerous components 

to this apparently basic recommendation, which are entirely alluring to the potential target bunch 

individuals, government strategy creators, and advancement professionals. For the objective gathering 

individuals, the most evident advantage is that Micro Finance projects may really succeed in empowering 

them to expand their wage levels.  

Moreover, the poor can get to monetary administrations, which already were only accessible to the upper 

and center wage populace. At last, the entrance to credit and the chance to start or to extend a smaller 

scale undertaking might enable to poor people, particularly in contrast with other advancement activities, 

which regularly treat these particular target bunch individuals as beneficiaries. For advancement 

specialists, the accomplishment of Micro Account projects is empowering. Over and over again before, 

excessive extensive scale advancement activities have neglected to accomplish any supportable 

advantages, particularly after assets have gone away. Along these lines, microfinance has ended up one of 

the best intercessions for financial strengthening of poor people (Bhuvan I.B, 2007).  

Micro Finance has effectively had a constructive outcome on the personal satisfaction of a large number 

of needy individuals by giving more noteworthy access to credit, reserve funds, protection, exchange, 

settlements and other money related administrations which would generally are inaccessible. Miniaturized 

scale Finance is a money related administration of little amount gave by monetary foundations to poor 

people. These monetary administrations may incorporate reserve funds, credit, protection, renting, cash 

exchange, value exchange, and so on that is, any kind of money related administration gave to clients to 

meeting their typical monetary needs, life cycle, financial open door and rising with just capability that 

exchange quality is little and clients are poor (SHG-bank linkage program in Karnataka, 2005-2006). 

8. MICROFINANCE AND WOMEN EMPOWERMENT 

A lion's share of microfinance projects target women with the express objective of engaging them. There 

are changing fundamental inspirations for seeking after women strengthening. Some contend that women 

are amongst the poorest and the most powerless of the underprivileged and subsequently helping them 
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ought to be a need. While, other trust that putting resources into women' capacities engages them to settle 

on decisions which is a significant objective in itself however it additionally adds to more noteworthy 

financial development and advancement. It has been all around reported that an expansion in women' 

assets results in the prosperity of the family, particularly kids (Mayoux, 1997; Kabeer, 2001; Hulme and 

Mosley, 1997). Love women's activist perspective anxieties that an expanded access to money related 

administrations speak to an opening/open door for more noteworthy strengthening. Such associations 

unequivocally see microfinance as an apparatus in the battle for the women' rights and freedom.  

At long last, staying aware of the target of budgetary feasibility, an expanding number of microfinance 

establishments incline toward women individuals as they trust that they are better and more dependable 

borrowers. 

9. RURAL FINANCIAL MARKET IN INDIA 

The structure of country budgetary business sector in India is dualistic both formal and casual money 

related delegates. Agreement is developing among analysts that the formal monetary segment is not 

adequately serving the country populace in the underdeveloped nations. The effect of the emergency has 

been felt amid the year, and a decrease in the customer outreach through both SBLP and MFIs positively 

demonstrate that the segment has processed the negative impacts. One could bear to be reluctantly 

idealistic about what's to come. A more noteworthy accentuation on client center and self regulatory 

activities by the MFIs is a positive improvement, which should be further fortified. SBLP and MFIs must 

be perceived as a contributory institutional game plan for budgetary incorporation and remembering this 

structure as a compelling channel for conveying the administration supported projects. Further 

standardizing the intentional sparing activities advanced by NABARD will help the clients to get to 

standard saving money dynamically. From a worldwide viewpoint, it is construed that in the outcome of 

the worldwide money related emergency, microfinance has started to enter a more develop and 

maintainable development stage. Taken after by the quick development over the years, the center of the 

microfinance part has turned towards quickening the enhancements in administration, mindful financial 

rehearses and administrative limit. Further, chance administration, which has turned into a post-

emergency need for every single monetary foundation, has enhanced significantly in the microfinance 

area, which is fundamental, given that it is putting forth an undeniably expanded scope of imaginative 

monetary administrations to poor people. Other than taking preferred standpoint of new open doors, 

microfinance is very much situated to take further favorable position of mechanical and market 

improvements. Indian microfinance has additionally been hinting at gentle recuperation by virtue of 
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moving forward administrative environment and change in administration. The quantity of reserve funds 

connected SHGs expanded to about Rs. 7.96 million with the part base of 104 million.  

The temporary information accessible from NABARD for the year 2011–12 demonstrates that the 

quantity of SHGs given bank credits was 4.36 million, which is around 9 for each penny not exactly the 

earlier year's execution. In any case, the extraordinary advance sum recorded an expansion of 19 for every 

penny amid the above period. As far as incremental credits exceptional the SBLP added Rs. 57.23 billion.  

Subsequently the effect of the diminishing pattern of the quantity of gatherings in the significant states 

brought about over all diminishing pattern for the nation in general. Notwithstanding the individual states 

execution, the execution of the banks additionally adds to the advancement. The quantity of gatherings 

financed by the State Bank of India, the real bank in SHG loaning, enlisted a reduction of 54 for every 

penny amid the year 2012 contrasted with the earlier year. Essentially, Andhra Bank and Indian Bank 

recorded the low execution regarding bunches with credit dispensed amid the year 2012. Henceforth the 

moderately poor execution by large portions of the banks likewise contributed for the general 

diminishment in bunches money through SHGs. Banks dispensed advances adding up to Rs. 165.15 

billion to 1.14 million gatherings amid the yea. The normal advance dispensed per bunch added up to Rs. 

144,086, which are around 17 for each penny higher than the earlier year's dispensing. By and large, the 

SBLP had failed to meet expectations as far as effort of gatherings, despite the fact that the quantum of 

credit per bunch has expanded. Further, the development of advance extraordinary is more on record of 

the vast base and the long haul nature of advances. Despite the fact that the expansion in the extraordinary 

credit sum is a solid sign and has been expanding at a solid rate a seemingly endless amount of time in 

ostensible terms, the development rate had been exceptionally moderate in genuine terms. There were 

around 12 for every penny development in advances in genuine terms (2005 costs) between the years 

2011 what's more, 2012. The normal dispensed advance per SHG had expanded to 10 for each penny 

from Rs. 82,604 in 2011 to Rs. 92,024 amid 2012. The negligible increment in genuine terms brings up 

the issue of its manageability and capacity to oversee work exercises. 

10. PROGRESS OF SHG-BANK LINKAGE PROGRAMME IN INDIA 

At first, there was a moderate advancement in the system up to 1999 as just 32,995 gatherings were credit 

connected amid the period 1992 to 1999. From that point forward the project is becoming quickly. The 

aggregate number of SHGs acknowledge connected for banks and the bank advance dispensed to these 

gatherings from 1992-93 to 2007-08. The table demonstrates that 255 SHGs were given Rs. 2.9 million of 

bank advances amid the period 1992-93. In 1999-2000 the number expanded to 1,14,775 with bank 

credits of Rs. 1,929.8 million. This aggregate number of credit connected SHGs has expanded to around 
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34.78 lakh and the measure of bank credit given to these gatherings expanded to Rs.2,22,680 million up 

to March 2008. Microfinance through SHGs has come to such a position in India, to the point that it is 

recognized as the greatest microfinance program on the planet. The information uncovers that however 

the combined number of SHGs given bank advances increments yet the rate of development is generally 

ease back when contrasted with the earlier years. The table additionally demonstrates that the rate of 

development of SHGs and bank advances dispensed to them is negative amid the year 2007- 08. One 

reason might be that the system has quickly extended in the southern conditions of India and has reached 

a saturation point in some of these states. 

 

SOURCE: NABARD ANNUAL REPORTS  
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SOURCE: NABARD ANNUAL REPORT 

11. CONCLUSION 

Microfinance project is a standout amongst the most critical projects in India as creating nations are 

confronting starting capital issue to venture that is the reason Micro Finance framework is giving money 

related office through SHGs. From the reported ANOVAs results, plainly projects are developing through 

Commercial Banks, Co-agent Banks and Regional Rural Banks with the assistance of NABARD. 

Business Banks are assuming fundamental part in giving advance offices to SHGs through SHG-Bank 

Linkage Programs in India. Be that as it may, sadly, lion's share of SHG individuals are utilizing advances 

to inefficient reason this prompts obligation. So that the individuals ought to utilize credits to profitable 

reason, with a specific end goal to enhance and engage the monetary states of the Indian women. 

REFERENCES 

1. Shastri Rajesh Kumar (2009), "Micro Finance and poverty reduction in India (A comparative 

study with Asian countries.)", African journal of business management vol. 3(4): pp. 136-140, 

Apr 2009. 

2. Sridhar (2009), Head - count ratio of people below poverty line higher in state: Tendulkar 

committee, The Hindu, 21-12-2009, p. 1. 

Suraj Punj Journal For Multidisciplinary Research

Volume 9, Issue 3, 2019

ISSN NO: 2394-2886

Page No: 16



3. SHG-Bank linkage programmes in Karnataka (2005-06), published by NABARD Annual Report, 

p.17. 

4. S.K. Datta, and A. Raman. “Can heterogeneity and social cohesion coexist in self-help groups, 

evidence from group lending in APin India.” Indian Journal of Agricultural Economics, vol.33, 

no.4 (2000), pp.421-424. 

5. P. Satish. “Some issues in the formational of SHG's.” Indian Journal of Agricultural Economics, 

vol.56, no.3 (2001), pp.430. 

6. S. Barbara and R. Mahanta. “Micro finance through self-help groups and it's impact: Acase of 

Rashtriy a Gramina Vikas Nidhi - credit and saving programme in Assam.” Indian Journal of 

Agricultural Economics, vol.56, no.3(2001), pp.441. 

7. N. Manimekalai and Rajeswari. “Nature and performance of informal self-help groups – Acase 

from Tamil Nadu.” Indian Journal of Agriculture Economics, vol.56, no.3 (2001), p.453. 

8. Source: Global Microscope on the Microfinance Business Environment 2009–2011, Economic 

Intelligence Unit Ltd (www.eiu.com). 

9. The number of members of SHGs is not based on a count of actual members. With an increased 

number of government programmes and the associated time-bound targets, the actual group size 

might tend to be smaller. 

10. The data on SBLP is provisional and is likely to undergo changes at the time of finalization. The 

final data for the year will be published by NABARD by October 2012 as is the normal 

practice—in its annual publication Status of 

Suraj Punj Journal For Multidisciplinary Research

Volume 9, Issue 3, 2019

ISSN NO: 2394-2886

Page No: 17


