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Introduction 

Despite the fact that India and Indians always remembered the Arthasashtra, the exploration and 

functional uses of the book lost its significance since the British rule.  Educator Shama Shastry 

rediscovered the book in 1905, he composed its first English interpretation. Ever since then, just 

two additional interpretations that are in English have been composed. One by Professor Kangle 

and the other by Shari Rangarajan. The book has numerous standards and systems that once 

connected can demonstrate a gigantic improvement. Arthasashtra, composed by Kautilya is an 

antiquated treatise managing the governance of a nation. Chanakya was an extremely learned 

researcher at the Takshashila University, an obsolete Hindu college, situated in present in 

Pakistan, and the Acharya of Chandragupta Maurya. He had expert over political theory, 

financial matters, bookkeeping, and governance, and he was the main thrust behind the formation 

of the Maurya Empire. 

Arthasashtra is a popular treatise on prehistoric India. It was composed around 300 B. C. 

The book manages financial aspects, governance, political thoughts, nature and different points. 

The book is separated into fifteen sections. Aside from Arthashastra, Kautilya composed a few 

different books, for example, Chanakya-Sutras (Rules of Science) and Chanakya-Rajanitisastra 

(Science of Government Policies). He has been India's most celebrated political economist ever. 

He was a genuine statesman who spanned the gap between experience and vision. For him, good 

governance was prime. The discourse in Arthashastra is as important today as it was in 

Kausalya’s time. He was knowledgeable with the qualities of civil servants and statesmen and set 
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down standards to stop misuse of power.  He accentuated the significance of bookkeeping 

techniques in economic endeavors to legitimately quantify economic execution. He clarified that 

no measure of guidelines and guidelines or reviewing can avert deceptive conduct and that 

character-building and activity arranged moral qualities were fundamental.  

He clarifies the need of having solid government funds and a capable armed force. It 

expresses that the ethical obligation of the King is to upsurge prosper, guarantee legal decorum, 

and give national security. The book additionally portrays the obligations of other key positions 

in the government, for example, Police boss, Chief Justice, Treasurer, Defense Minister, 

Commerce Minister and others. The Arthashastra originates before any comparative assortment 

of work from the Greek, Roman or Chinese civilizations and is the wellspring of numerous 

cutting-edge practices, for example, double-entry accounting strategy, reviews, and so on. In this 

paper, I am going to take up some financial thoughts of Kautilya which might be demonstrated 

exceptionally helpful in the present period. 

 

Approach 

This is an analytical examination. It depends on secondary information. The study has been 

partitioned under after segments; Introduction which incorporates the Approach, data gathering 

and goals of the study.  

Economic thoughts of Kautilya in Arthashastra Relevance of the Arthashastra in present 

day time. Inferences and Suggestions.  

 

Data Collection:  

There are numerous books accessible on Kausalya's Arthashastra. Initially the book was in 

Sanskrit. Later it was interpreted in English and Hindi by numerous researchers. Other sources of 

information buildup include the accompanying:  

1) Books are composed on Arthashastra by writers and interpretations of the book 

itself.  

2) Articles distributed in different journals.  

3) Reports of experts on Arthashastra.  
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4) Papers printed by different associations' regarding the matter.  

5) Internet Websites  

 

Objectives of the Study:  

There are numerous books accessible on Arthasashtra yet lamentably for the improvement of 

fiscal idea, Kautilya's compositions were not found until right off the bat in the twentieth 

century. So the essential goal of this examination is to investigate the Kautilya's monetary 

perspectives and to research the significance of Kautilya's financial thoughts in present day 

timeframes.  

 

Economic thoughts of Kautilya in Arthashastra  

An ideal equalization must be kept up between the State officials and individuals' welfare is the 

pith of Kausalya’s economic treatise Arthashastra, made 2,500 years ago. He was an incredible 

statesman just as an extraordinary scholar. He characterized, “Economics as the most imperative 

angle as it gives the premise to human presence and survival.” He played out a prevailing role in 

the development of the Maurya Dynasty. It was his direction that province achieved development 

with solidness with the assistance of solid management and effective financial management. He 

trusted in the public welfare since when his work gave a solid spotlight on the riches, adequacy 

and prosperity of the King, his genuine goal was not to benefit the ruler but rather to benefit the 

Public.  

 

Welfare of the State  

Arthasashtra establishes the applied framework for making India the main welfare state. He 

advocates welfare in all circles. He didn't speak just about human welfare however focused on 

animal welfare too. He states,  

"In the bliss of his subjects lies the ruler's joy, in their welfare lays his welfare. He will 

not consider on a par with just that which satisfies him however treat as valuable to him 

whatever satisfies his subjects"  
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He advocates the security of role, of more fragile area, customer assurance and even the 

welfare of captives too. The King’s dharma is to be simply, reasonable and liberal in 

safeguarding his people. His frame of mind to his people ought to resemble the mentality of a 

father towards his youngsters. Kautilya characterized the perfect ruler as one "who is ever 

dynamic in advancing the welfare of the public and who charms himself by enhancing people in 

general and doing good to them." 

 

Good Governance  

Governance by and large envelops all parts of the manner in which a nation is administered, 

including its monetary arrangements and administrative system. Kautilya had tremendous 

knowledge about different parts of the governance, for example, tax assessment, diplomacy, 

trade, business, organization and so forth. It is said that he had reasonable knowledge of 

medication and astrology also. It is a treatise on the political economy like Machiavelli’s The 

Prince and subsequently, he has been contrasted with Machiavelli by a few and Aristotle and 

Plato by others. Kautilya talks about the way a state’s economy is sorted out, how ministers 

ought to be picked, a war directed, and how tax assessment ought to be organized and 

appropriated. Accentuation is set on the significance of a system of covert operatives and sources 

which work as an investigation corps for the King, concentrating on external dangers and interior 

dissidence.  

He adopts an all-inclusive strategy to governance and discloses a few zones basic to the 

working of a nation top to bottom. The principle areas manage National security and Foreign 

Policy, Governance of Justice, Policies identified with monetary improvement, Taxation, Labor 

Management, and Financial Management. To him, achievement of good governance necessitates 

that the destinations of the state are satisfied and figured it out. This is conceivable through 

appropriately sorted out and guided the organization. He recommends that Good governance 

ought to evade outrageous choices and activities. Choices ought to be taken by the circumstance.  

Singling out Kautilya's four-pronged way to deal with public fund and state arranging, 

which was really financial matters, monetarism and significantly more, in view of "Dharma, 

Artha, Kama And Moksha," the specialists concurred that understanding human welfare was the 

foundation of Arthashastra, said to be the most seasoned and most comprehensive treatise on 
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governance and organization of state on the planet, which put forward speculations of statecraft 

and monetarism and furthermore a code of common and criminal law still important today.  

The Arthashastra likens political governance with financial governance. The end is 

financial governance while political governance is the methods. In any case, as financial 

destinations are not understood without political ones, at that point political governance turns 

into an end and monetary governance the methods. 'The end legitimizes the methods', this should 

be the premise of Kautilyan logic. Political influence and material riches are the methods and 

finishes of governance. Also, Good governance - political or financial - relies on legitimizing the 

finishes and means as the socio, monetary and political conditions.  

As per Kautilya, to guarantee Good governance there must be a legitimately guided 

public organization, where the ruler should surrender his preferences in light of a legitimate 

concern for his subjects, and the workforce running the Government ought to be responsive and 

responsible. Kautilya further accentuated that for resident agreeable Good governance there 

ought to be consistency in the regulatory practices just as skillful ministers and authorities having 

characteristics of initiative, responsibility, acumen, vitality, and honesty, and physical wellness, 

equipped for taking the brief choice. As indicated by Kaufmann and Kraay, ‟ the idea of 

Governance isn't new. Kautilya exhibited key mainstays of the specialty of governance 

underlining equity, morals and hostile to totalitarian inclinations. He further points by point the 

obligation of the King to ensure the abundance of the state and its subjects, to upgrade, keep up, 

and it does shield such riches just as the premiums of the subjects."  

A ruler administers justice based on four standards: righteousness, evidence, history of 

the case, and the prevalent law, shall conquer the earth. 

 

Foreign Trade  

Foreign exchange has dependably been a fundamental component of any economy. Kautilya 

perceived that Foreign exchange products and enterprises is a noteworthy vehicle for expanding 

the state's riches. He said that Foreign exchange ought to be supported by giving a few 

incentives, for example, exception from duties with the goal that Foreign traders to make a 

benefit. He gave particularly significance to imports. He further said that Foreign exchange is 

useful to build the supply of those products which may not be accessible locally. Through 

Suraj Punj Journal For Multidisciplinary Research

Volume 9, Issue 4, 2019

ISSN NO: 2394-2886

Page No: 25



imports, a state can be gotten merchandise all the more inexpensively from foreign sources. 

Along these lines he detailed a similar favorable position perspective on Foreign exchange He 

said that it is gainful for the diverse kingdoms when the item being imported are less expensive 

than those can be gotten locally. He perceived that exchange dependent on the standard of 

relative preferred standpoint would be helpful for both trading and bringing in countries. 

Exchange is an imperative wellspring of income for the Treasury. Kautilya bolsters the 

utilization of levies, both fare and import obligations. Kautilya advocates pulling in Foreigners 

who have Good specialized learning.  

He Supports the utilization of levies, both import and export duties. He proposed 

substantial tax collection on those foreign products which are things of extravagances and then 

again on the articles of regular utilization light obligations were forced. Anything which is very 

gainful for the nation ought to be free from any import obligations. He was the main individual 

to talk about the visa is important to cross the boundaries.  

 

Tax collection  

Jha and Jha (1997) called attention to that "Chanakya paid incomparable significance to the 

upkeep of a rich treasury, which positively influenced whole exercises of the governance." He 

gave a Good deal of consideration to Good monetary governance and the approaches to build up 

every one of the divisions of the economy. To him, public revenue does not exist for the joy of 

the King but rather as a store to be used to increase the abundance of countries. He conceded the 

tax assessment is the principle wellspring of income. The intensity of saddling of the state is 

boundless however tax assessment ought not to be exorbitant.  

He pushed that the expense base ought to be expanded not the duty rate. He censured the 

over the top weight of expense on individuals. Kautilya used to state „King must gather charges 

like a bumble bee, enough to support yet not all that a lot to destroy.‟ Kautilya certainly proposes 

a direct salary charge. He stresses decency, the solidness of duty structure, financial federalism, 

evasion of overwhelming tax assessment, guaranteeing charge consistence and sponsorships to 

support capital development. He supported restricting the tax collection intensity of the State, 

having low rates of tax collection, keeping up a steady increment in tax assessment and above all 

contriving a duty structure that guaranteed consistence numerous proposes of Kautilya’s 
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rationality of political economy are appropriate to contemporary occasions. In a perfect world, 

the legislature should gather charges like a bumble bee that sucks only the appropriate measure 

of nectar from the blossom with the goal that both can endure. Kautilya's plan of tax collection 

included the components of penance by the citizen, direct advantage to the citizens, 

redistribution of pay, and assessment impetuses for wanted ventures. He suggested charge 

occasion as a motivating force which implies in the event that anybody brings new land under 

development, he ought to be exempted from agrarian expense for something like two years. He 

advocates a blended economy and contended for a functioning job of government. His exchange 

on tax assessment gave a thought of three standards for example tax collection control is 

restricted, tax assessment ought not to be substantial and unnecessary and charge increment 

ought to be moderate. He prescribes an arrangement of assessment accumulation and public 

consumption of income so as to develop the lasting income yielding limit of the economy. He 

said charge base ought to be expanded not the duty rate. The utilitarian relationship which 

examined Kautilya in Arthasashtra between the rate of salary charge and the Goodness of 

expense income is presently communicated as far as Laffer bend.  

He pushed aberrant charges like extract and traditions obligations and direct duties as 

salary charge on people, riches duty, and calling charge. He likewise supported land income, 

water duty and toll, fine and punishments. As indicated by him, charge receipts can be isolated 

into three sections; pay earned through duties on merchandise delivered inside a nation, Income 

earned through expenses on products created in the capital and pay earned through assessments 

on imports and fares. He advocates that rich people should settle higher regulatory obligation as 

per their paying limit. Along these lines, he thinks about the capacity to pay approach. 

Assessment ought to be collected one of a year.  

 

Development Oriented Public Expenditure  

Kautilya upheld that the majority of the income created from tax collection ought to be spent on 

gainful exercises and public welfare. He talked about various things where the state ought to 

bring about use, for example, on national safeguard, public organization and pay rates of the 

clergymen, government divisions, support of national storage facility and silos, upkeep of armed 

forces and on the securing of profitable diamonds, stones and adornments and whatever was left 

ought to be kept to the treasury.  
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Framework  

Kautilya considers framework as critical for state advancement and furthermore helpful for 

advancing business and trade exercises. He recommends that the state ought to put resources into 

transport foundation particularly roads with the goal that Foreign exchange and business 

exercises can be expanded thus that states income. Roads would be useful in publicing up new 

markets for both residential and imported items.  

 

The importance of Arthasashtra in present day time.  

Kautilya, otherwise called Chanakya or Vishnugupta is a standout amongst the most acclaimed 

Indian political masterminds. Despite the fact that he carried on quite a while prior, specific 

standard from his hypothesis are as yet applicable in today’s system. The book, written in 

Sanskrit, talks about hypotheses and standards of overseeing a state. Kautilya exhibited an 

amazingly indispensable objective: governance, nation, governmental issues, and advancement 

must be connected to the welfare of the general population. Having talked about some monetary 

thoughts of Kautilya, it very well may be said that even the wording utilized in Arthasashtra may 

have changed yet the nature and job of the state in the financial framework appear to be 

relentless in all settings. Covering different subjects on organization, governmental issues and 

economy, it is a book of law and a treatise on running a nation, which is pertinent even today. 

His thoughts stay prevalent right up 'til the present time in India. He gave a profitable premise to 

financial science. It contains helpful financial thoughts on Foreign exchange, tax assessment, 

public consumption, farming and industry.  

Good governance and solidness are inseparably connected. In the event that rulers are 

responsive, responsible, removable, recallable, there is dependability. If not, there is flimsiness. 

This is much progressively significant in the present law-based setup. Overwhelming tax 

collection ought to be maintained a strategic distance from. On the off chance that duty rates are 

high, the public won't make good on the regulatory expense and discover the methods for tax 

avoidance. The low rate of tax collection will yield more income to the state.  

He was completely mindful that terms of exchange were relying upon financial matters as 

well as on different parameters. There is no self-governing component that will guarantee that a 
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country would profit in terms of professional career without specific shields and strategy 

measures.  

Social welfare is the inside purpose of Kautilya's financial thoughts. The State was 

required to support poor people and powerless and to be proactive in adding to the welfare of its 

natives.  

The accentuation that Kautilya provided for human capital arrangement is applicable in 

current occasions since advancement is preposterous without human capital gathering.  

Aside from these thoughts, there are various things in Arthasashtra which is applicable, 

for example, preservation of regular assets.  

Arthasashtra gives much essential information about financial aspects, and a few of his 

thoughts are as yet applicable. 

 

Inference 

Kautilya’s Arthashastra gives a significant premise to the economy. It contains valuable bits of 

knowledge into financial matters. It very well may be utilized to glen of significance to our time 

and can be valuable to delineate a few present-day monetary thoughts. He offered a lot of various 

financial strategy measures to advance monetary improvement in the economy. 
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