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Abstract 

Non-farm employment is gaining momentum in India as agriculture becomes more and 
more integrated into global markets and consequently rural-urban linkages intensify.  Rural 
economy is becoming diversified and it extends well beyond agriculture. The Rural Non-Farm 
Sector is highly heterogeneous which includes activities that occur in rural areas that are not 
connected with agriculture and allied activities, but act as an important component of rural 
economy in terms of income and employment generation. The present study based on primary 
data. The Primary data collected from all the blocks of the Kanyakumari District are taken for 
the study. The non-farm activities are generating employment and they help in removing poverty 
in rural areas of the study area.  Among them, construction sector provides more employment 
than other sectors.   
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Introduction  
 

A Rural Non-Farm (RNF) worker is defined as; 'engaged in nonfarm activities', any worker 
within a household who has, as a primary occupation one or several activities covered by the Census of 
India 2001 (occupational categories IVIX workers). In other words, all those who work in a primary 
occupation in any field of economic activity other than cultivation or agricultural labour are deemed as 
'non-farm workers'. Principal occupations were determined on the basis of the time spend by the 
households (HH). Respondents (who were mainly the head of HH but occasionally were all the 
inhabitants within the HH) were asked to rank their occupation as being primary on the basis of how they 
were employed for the majority of the year. So a household may have several secondary occupations, but 
only one primary one. Arvind Awasthi (2007) pointed out that the lack of employment for them in rural 
Non-Farm Sector, declining size of landholding and certain social obstacles are barriers which do not 
permit them to migrate to other places in search of employment. The occupation which was undertaken 
by working members of the HH most often required at least 183 or more days of employment per person 
in a year (Census of India, 2001). It was treated as primary and counted as non-farm worker. 

 
Non-farm employment is gaining momentum in India as agriculture becomes more and more 

integrated into global markets and consequently rural-urban linkages intensify. Rural economy is 
becoming diversified and it extends well beyond agriculture.  The Rural Non-Farm Sector is highly 
heterogeneous which includes activities that occur in rural areas that are not connected with agriculture 
and allied activities, but act as an important component of rural economy in terms of income and 
employment generation. The labour absorptive capacity of agriculture has reached a limit. The RNFS has 
a potential to absorb the growing labour force. Moreover, agriculture does not keep the rural workers 
engaged throughout the year.  Consequently, the workers who are either self-employed or employed as 
wage labour in agriculture seek employment in the NFS Sector (Elumalai and Sharma, 2003). Satya 
Sundaram (2008) revealed that development of non-farm sector in rural areas enabled in to using the 
unutilized labour force productivity in rural areas, most of which cannot be moved away to urban areas. 

Issues  
 
Poverty can be defined as a social phenomenon in which a section of the society is unable to 

fulfill even its basic necessities of life.  When a substantial segment of a society is deprived of the 
minimum level of living and continues at a bare subsistence level, that society is said to be plagued with 
mass poverty.  The countries of the third world exhibit invariably the existence of mass poverty, although 
pockets of poverty exist even in the developed countries of Europe and America. There are several factors 
which have contributed to the poor performance of RNFS.  There is a stiff competition from the large and 
the medium industries.  There are also problems related to product technology, product acceptability and 
financial viability.  In the context of globalization, attention should be paid to adequate and suitable 
infrastructural support, fiscal and financial incentives, provision of marketing outlets and information 
about improved technology.  One thing is very clear that the non-farm employment should lead to 
agricultural prosperity.  

  
A rise in Non-Farm Employment due to distress diversification does not deliver the goods. 

Acharya (2003) observed from the study that RNFS cannot attain impressive growth unless it responds to 
changing macro-economic environment.  A comparative advantage of construction, trade, services, rural 
and eco-tourism, handicrafts, health and communication are some of the areas of comparative advantages 
for RNFS.  Public spending on rural roads, electrification and social amenities have high payoff in terms 
of reduction in rural poverty, unemployment and growth of RNFS. The expansion of rural RNFS through 
liberal bank financing is carried out by rural financial institutions for solving rural unemployment 
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problem in the context of rural dynamism and spatial spread of RNRS (Kulkarni and Samantara, 2002). 
The importance of RNRS in poverty alleviation and support of livelihood is being recognized, there has 
been tardy growth of Rural Non-Farm Employment (RNFE) due to many factors such as labour, credit 
and commodity/product market failure along with lack of suitable infrastructure and inadequate skill 
development (Amit Kar and Ray, 2006). The present study based on influencing Non-Farm activities in 
Kanyakumari District.  

 

Methods  
 

The present study based on primary data. The Primary data collected from all the blocks of the 
Kanyakumari District are taken for the study.  From each block, 50 samples are selected at a   random 
basis. Altogether, the sample households selected for the present study is 450. The sample households are 
taken from major non-farm activities in the study area like manufacturing, trade and commerce, services 
and transportation. The field investigation and data collection regarding the non-farm rural households 
were carried out during the period of one-year (2015-2016). Level of agreement technique is applied to 
know whether the identified ten variables influence the respondent to establish the non-farm activities or 
not. Level of agreement technique is calculated with the help of the following formula. Level of 
Agreement = Total Scores / Maximum Scores × 100. If the level of agreement is greater than 50 percent, 
the factor concerned significantly influences the respondent to become an entrepreneur. The level of 
agreement is calculated with the help of Likkert’s five point scaling technique. The rating scale is used at 
the level of agreement technique. 

 

Analysis and Discussion  
 
 Rural residents in developing countries often rely heavily on activities other than farming for 
their incomes.  Indeed, non-farm work accounts for between one-third and one-half of rural incomes in 
the developing world.  The factors influencing the individual to establish non-farm unit are studied by 
taking into account the following motivating factors.  Further, the factors are analyzed by means of level 
of agreement in percentages.  The data related to the motivational factors have been collected from the 
respondents directly. Raw material is required for producing a product. Access to raw material motivates 
a person to establish non-farm units.  So availability of raw material is considered as one of the factors 
influencing the respondents to establish non-farm units. Table 1 indicates that 23 percent strongly agreed 
to this statement that access to raw material is an influencing factor, 17.3 percent agreed to the above 
statement while 48 percent disagreed to this factor influencing them. From the Table 1 the qualitative 
results are converted into quantity with the help of the scaling technique and the same is shown in Table 
2. Access to raw material as an influencing factor reveals that 60 percent of the respondents agreed to the 
statement that access to raw material is an influencing factor.  The level of agreement regarding this factor 
is more than 50 percent.  So it can be concluded that access to raw material is definitely an influencing 
factor. 
 
 Family skill induces an individual to enter into the field. The risk element is less. So family skill 
is considered as one of the influencing factors. The investigator collected information regarding this 
factor (i.e.) access to family skill.  It is rated and shown in Table 1  indicates that 21  percent have 
strongly agreed to this statement that family skill is an influencing factor.  11 percent have agreed to the 
above statement while 35 percent have disagreed to this factor influencing them. Access to family skill as 
an influencing factor reveals that 54 percent of the respondents agree to this statement that access to 
family skill is an influencing factor.  The level of agreement regarding this factor is more than 50 
percent.  So it can be concluded that access to family skill is definitely an influencing factor to start 
business units. 
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Table -1: Access to Family Skill  

Block-wise 
Rating 

Total Strongly 
Agree 

Agree No Opinion Disagree 
Strongly 
Disagree 

Agasteeswaram  5 11 3 28 3 50 
Killiyoor  4 10 4 27 5 50 
Kurunthancode  12 0 8 10 20 50 
Melpuram  16 2 9 12 11 50 
Munchirai  15 2 5 8 20 50 
Rajakkamangalam 16 3 2 12 17 50 
Thiruvattar  6 10 2 26 6 50 
Thovalai  5 9 6 22 8 50 
Thuckalay  15 4 3 14 14 50 

Total 94 51 42 159 104 450 
Percentage 21 11 9 35 23 100 

Source: Primary Data 

  
Government provides subsidies, concessions and grants as aids to the persons who are establishing non-
farm activities.  The investigator made an attempt to know whether government facility influences the 
respondents.  The investigator collected information regarding government facilities.   
 

 Table -2: Access to Government Facility  

Block-wise 
Rating 

Total Strongly 
Agree 

Agree No Opinion Disagree 
Strongly 
Disagree 

Agasteeswaram  1 25 3 14 7 50 
Killiyoor  1 35 5 8 1 50 
Kurunthancode  3 15 10 8 14 50 
Melpuram  5 20 7 5 13 50 
Munchirai  8 15 11 10 6 50 
Rajakkamangalam 4 24 16 6 0 50 
Thiruvattar  5 21 7 10 7 50 
Thovalai  8 27 3 7 5 50 
Thuckalay  4 14 8 12 12 50 

Total 39 196 70 80 65 450 
Percentage 8 44 16 18 14 100 

Source: Primary Data. 

Table 2 indicates that 8 percent have strongly agreed to this statement that government facility is 
an influencing factor.  44 percent have agreed to this statement while 18 percent have disagreed to this 
factor influencing them. Access to Government facility as an influencing factor reveals that 63 percent of 
the respondents have agreed to this statement “government facility” is an influencing factor.  The level of 
agreement regarding this factor is more than 50 percent.  So, it can be concluded that government facility 
is an influencing factor. In a situation of unprecedently increasing volume of population and its sizeable 
addition to labour force, the agriculture sector alone is not in a position to provide significant employment 
opportunities.  The agriculture sector is unlikely to employ the entire labour force at reasonable levels of 
productivity and incomes.  So the unemployment in rural households is an influencing factor to establish 
non-farm activities.  The investigator has made an attempt to know whether unemployment influences the 
respondents.  
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Table -3: Lack of Employment in Agriculture 

Block-wise 
Rating 

Total Strongly 
Agree 

Agree No Opinion Disagree 
Strongly 
Disagree 

Agasteeswaram  5 20 2 17 6 50 
Killiyoor  4 24 3 10 9 50 
Kurunthancode  9 12 13 6 10 50 
Melpuram  11 5 12 10 12 50 
Munchirai  10 19 6 4 11 50 
Rajakkamangalam 6 20 4 6 14 50 
Thiruvattar  9 18 5 12 6 50 
Thovalai  12 4 10 14 10 50 
Thuckalay  5 21 5 5 14 50 

Total 71 143 60   84 92 450 
Percentage 16 32 13 19 20 100 

Source: Primary Data. 

Table 3 indicates that 16 percent have strongly agreed to this statement that “lack of 
employment” influences the respondents to establish non-farm activities.  32 percent agree to the above 
statement whereas 20 percent strongly disagreed to it. Lack of employment is an influencing factor for 
establishing non-farm activities.  The study reveals that 66 percent of the respondents agree to this 
statement.  The level of agreement regarding this factor is more than 50 percent.  So it can be concluded 
that shortage of employment is definitely an influencing factor. Due to oversupply of labour force, the 
competitive strength of the rural labour force has come down.  The existence of low wages in other 
activities in rural area influence the rural households to establish non-farm activities.  

 
Table -4: Low Wages in Other Activities 

Block-wise 
Rating 

Total Strongly 
Agree 

Agree No Opinion Disagree 
Strongly 
Disagree 

Agasteeswaram  5 20 2 17 6 50 
Killiyoor  4 29 3 10 4 50 
Kurunthancode  7 9 16 6 12 50 
Melpuram  10 3 14 10 13 50 
Munchirai  6 19 8 7 10 50 
Rajakkamangalam 10 10 7 8 15 50 
Thiruvattar  4 21 5 14 6 50 
Thovalai  8 5 6 18 13 50 
Thuckalay  5 15 6 9 15 50 

Total 59 131 67 99 94 450 
Percentage 13 29 15 22 21 100 

Source: Primary Data. 

Table 4 indicates that 13 percent have strongly agreed to this statement that “low wages in other 
activities” is an influencing factor. 29 percent have agreed to the above statement whereas 22 percent 
have disagreed to it.  Low wages in other activities as an influencing factor reveals that 58 percent of the 
respondents have agreed to this statement that low wages in other activities influence the respondents to 
establish non-farm activities.  The level of agreement regarding this factor is more than 50 percent.  So, it 
can be concluded that low wages in other activities is an influencing factor. 
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 Increasing volume of population and addition of rural labour force along with increasing 
fragmentation of land holdings result in decreasing availability of arable land for cultivation.  To sustain 
the livelihood, they are forced to establish non-farm activities. 21 percent strongly agreed to this 
statement that “small land holdings” influenced the respondents to establish non-farm activities. 24 
percent agreed to the above statement whereas 32 percent disagreed to it. Small land holdings as an 
influencing factor to establish non-farm activities reveal that 63 percent of the respondents agreed to this 
statement.  The level of agreement regarding this factor is more than 50 percent.  So it can be concluded 
that small land holdings is definitely an influencing factor. 
 
 Among farm households, the non-farm activities provide a critical source of cash flow for 
financing input purchases in agriculture.  Input is required for producing a product or for increasing 
productivity.  The non-farm units serve as sources of cash flow.  So it has been considered as one of the 
factors influencing the respondents.  
 

Table -5: Financing Input Purchase in Agriculture  

Block-wise 
Rating 

Total Strongly 
Agree 

Agree No Opinion Disagree 
Strongly 
Disagree 

Agasteeswaram  2 10 0 35 13 50 
Killiyoor  3 6 1 30 10 50 
Kurunthancode  2 0 40 8 0 50 
Melpuram  6 4 20 10 10 50 
Munchirai  4 7 2 35 2 50 
Rajakkamangalam 0 4 6 34 6 50 
Thiruvattar  5 7 4 31 3 50 
Thovalai  6 5 7 30 2 50 
Thuckalay  0 3 7 31 9 50 

Total 28 46 87 244 45 450 
Percentage 7 10 19 54 10 100 

Source: Primary Data. 

Table 5 indicates that 7 percent strongly agree to this statement that “non-farm activities provide 
a critical source of cash flow for financing input purchases in agriculture”.  10 percent agree to the above 
statements while 54 percent disagreed to it. Source of cash flow for financing input purchases in 
agriculture as an influencing factor reveals that 52 percent of the respondents agreed to this statement.  
The level of agreement regarding this factor is more than 50 percent.  So it can be concluded that source 
of financing input purchase in agriculture is an influencing factor. 

 
 Economic need is considered as one of the influencing factors to establish non-farm activities. 
The investigator collected information regarding the economic factor. 24 percent strongly agreed to this 
statement that economic need is an influencing factor to establish non-farm activities.  28 percent have 
agreed to the above statement while 26 percent have disagreed to it reveals that 66  percent of the 
respondents agreed to this statement (i.e.) economic need is an influencing factor.  The level of agreement 
regarding this factor is more than 50 percent.  So, it can be concluded that economic need is definitely an 
influencing factor. 
 
 Investment is essential for starting any activity. Small investment in non-farm activities 
influences a person to start a new venture.  So, it is considered as one of the factors influencing a person 
to establish non-farm activities. 36 percent strongly agreed to this statement (i.e.) small investment is an 
influencing factor for establishing non-farm activities.  24 percent agreed to the above statement whereas 
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21 percent disagreed to it. 71 percent of the respondents agreed to this statement (i.e.) small investment is 
an influencing factor for establishing non-farm activities.  The level of agreement regarding this factor is 
more than 50 percent.  So, it can be concluded that small investment is definitely an influencing factor. 
 
 Local market potential attracts a person to enter into the non-farm activity.  So local market 
potential is considered as one of the factors influencing the respondents for establishing non-farm units. 
29 percent perceived strongly to the statement “good local market potential” is an influencing factor for 
establishing non-farm activities, 22 percent perceived moderately to this statement whereas 16 percent 
disagreed to it. Table 6 reveals that 67 percent of the respondents agreed to this statement (i.e.) good local 
market potential is an influencing factor for establishing non-farm activities.  The level of agreement 
regarding this factor is more than 50 percent.  So, it can be concluded that good local market potential is 
definitely an influencing factor. 
 
 The average score of each influencing factor influencing the respondents for establishing non-
farm activities and its level of agreement in percentage is presented here in order to rank the influencing 
variables. Shows small investment as an influencing factor which occupies first rank with 71 percent and 
cash flow for financing input purchase in agriculture is ranked last with 52 percent in this study.  All the 
10 factors are motivating the respondents to establish non-farm units in the study area.  So, it is concluded 
that all the 10 motivating factors are taken into study and proved statistically. All factors have 
significantly influenced the respondents for establishing non-farm activities. 
 

In this section, an attempt has been made to analyze the factors which determine in establishing 
non-farm activities.  The factors such as access to raw material, access to family skill, access to 
government facility, lack of employment, low wages in other activities, small land holding, cash flow for 
financing input purchase in agriculture, economic need, small investment and local market potential are 
selected as determinants for establishing non-farm activities in the study area. In case of non-farm 
activities, the R2 indicates that all the explanatory variables together account for 48 per cent variation in 
non-farm activities. Out of ten independent variables, access to raw material, access to family skill, small 
land holdings, small investment and local market potential are statistically significant at 5 percent level. 
Among them, all the factors are positively related to total sales. It shows that one per cent increase in 
these variables could increase the sale of the commodity by 0.163 percent, 0.216 percent, 0.129 percent, 
0.344 percent and 0.206 percent respectively.  

 
In case of low wages in other activities, it is negatively related to non-farm activities. It implies 

that an additional one per cent increase in this variable has brought reduction in non-farm activities by 
0.405 percent. Among the significant variables, investments and local market potentials have shown 
greater influence in determining the non-farm activities. The ‘F’ value indicates that the fitted regression 
model is statistically significant at five percent level. Therefore, the first hypothesis namely: The non-
farm activities are determined by factors such as access to raw material, access to family skill, small land 
holdings, small investments and local market potential  are valid. But the remaining factors like access to 
government facility, lack of employment, low wages in other activities, cash flow for financing input 
purchase in agriculture and economic need are invalid. 

 

Conclusion 
 

The motivation factors play vital roles in starting non-farms. The farms are facing problems such 
as shortage of power supply, lack of communication and transportation.  Even though the main income 
earned is from non-farm activities, this income is the main source of revenue for their family. Their 
earning is not sufficient to maintain their families. They face credit problems. There are many schemes 
announced by the government, but the financial institutions do not come forward to lend loan in an easier 

Suraj Punj Journal For Multidisciplinary Research

Volume 8, Issue 8, 2018

ISSN NO: 2394-2886

Page No: 359



 
 

manner. They face operational cost and the market is not favourable to them. They are forced to compete 
with large firms. The non-farm activities are generating employment and they help in removing poverty in 
rural areas of the study area. Thus non-farm sector is more important in the study area next to agriculture. 
 

Suggestions 
 

As a conclusion to this study, the investigator likes to offer suggestions with a genuine interest in 
developing the non-farm sector. Awareness should be created among the non-farm businessmen through 
educational programmes whereby non-farm businessmen can be given training in the modern methods. 
To increase the income of non-farm businessmen and reduce poverty, the government and the voluntary 
organisations should offer assistance schemes. Non-farm businessmen should be provided with sufficient 
credit and subsidy to venture into subsidiary occupations so that they can improve their family income. 
Bank credit should be made available for the working capital requirements so as to protect the non-farm 
businessmen to avoid borrowings from money lenders. The existing infrastructural facilities should be 
developed.  Expeditious transport, road and power facilities should be provided to expand their business 
in the rural area. Enabling rural industrialisation is a key to link farm and off-farm activities.  This 
provides ample opportunities for non-farm employment. Long term loans should be offered to non-farm 
sectors. It would help them stabilise their activities. 
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