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Abstract 
Indian mutual fund sector have emerged as robust monetary intermediaries and are playing a very important 
position in bringing stability to the monetary system and efficiency to useful resource allocation. Mutual fund 
have challenged the hitherto dominant role of industrial banks inside the financial marketplace and countrywide 
economy. The lively role performed with the aid of the mutual price range in promoting monetary development 
may be seen now not handiest in phrases of their participation in the financial savings marketplace however 
additionally of their dominant presence in the money and capital marketplace. Performance assessment of mutual 
fund is finished on two dimensions namely, financial and investment. In financial measurement of mutual fund is 
judged on the idea of the overall performance of mutual fund in phrases of returns earned by means of the scheme 
in comparison to return earned through the underlying benchmark index. The investment size of mutual fund 
overall performance is gauged out through applying portfolio overall performance evaluation measures together 
with Treynor, Sharpe, and Jenson Index. 

 
Introduction 
The financial system denotes properly included set of sub-systems of economic establishments, 
financial markets, instruments and offerings which facilitates the transfer and allocation of 
finances efficaciously and effectively. Accordingly, a terrific economic gadget is a sine-qua-
non for economic boom of the country growth. That is so, due to the fact that, nicely organized 
financial system gives better channel through which public financial savings discover their 
manner into the hands of those in production; economic markets provide a liquidity platform to 
the market participants; banking establishments facilitates share price mechanism and 
intermediaries discharge the functions of mobilizing money from savers and directing them 
closer to most advantageous usage. The Indian monetary system establishments have played a 
dominant role in property formation and intermediation and contributed appreciably in 
macroeconomic development of our country. In this manner, Indian mutual fund sector have 
emerged as robust monetary intermediaries and are playing a very important position in 
bringing stability to the monetary system and efficiency to useful resource allocation. Mutual 
fund have challenged the hitherto dominant role of industrial banks inside the financial 
marketplace and countrywide economy. The lively role performed with the aid of the mutual 
price range in promoting monetary development may be seen now not handiest in phrases of 
their participation in the financial savings marketplace however additionally of their dominant 
presence in the money and capital marketplace. With an evolved monetary system of 
marketplace is critical to universal financial improvement, and mutual funds play a pivotal 
function in promoting a wholesome capital market as well as money market. 
Mutual fund performance 
Mutual fund today is, possibly, the maximum favored investment options everywhere in the 
world. It plays an important position inside the economic development of a country. They're 
also discovered very energetic in the inventory marketplace by way of way of making sure 
stability as a supplier of large fund through consistent absorption of floating shares. According 
to AMFI, a mutual fund is an agree with that pools the savings of a number of investors who 
percentage a not unusual monetary goal and make investments it in capital market contribution 
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such as shares, debentures and other securities. The earnings earned and capital appreciation so 
realized is shared by way of its unit holders in proportion to the wide variety of units owned by 
means of them. Consequently, mutual fund gives to commonplace of the possibility to invest in 
a various securities, professionally controlled basket of securities at a particularly low cost 
value. In India, mutual fund industry made a modest beginning in 1963 with the formation of 
Unit Trust of India (UTI). As on 31stMarch 2017, themutual fund corporations are offered 
throughmore than 2000 schemes and the average Assets Under Management (AUM) is a 
million crores with an extensive variety of options. 
Review of literature 
Sharpe (1966) has advanced a composite degree measure that considered return and risk, which 
is popularly referred to as Sharpe’s Index to variability ratio. He evaluated the overall 
performance of 34 open-ended mutual fund in the length of period 1954-63 by the advanced 
measure by using him. He concluded that the common mutual fund overall performance 
became highly not as good as funding within the Dow Jones Industrial average (DJIA). It was 
also found out in his take a look at that suitable overall performance changed into associated 
with low expense ratio and handiest low relationship turned into observed between fund length 
and overall performance.Treynor and Mazuy (1966) observed statistical evidence found that 
funding managers of the fifty seven had correctly outguessed the marketplace. The outcomes 
reflected that the returns for an investor in mutual fund hinges upon the fluctuations within the 
fashionable market. This isn't to say that a skilful control cannot offer buyers with a charge of 
return this is better in both horrific and desirable times than the only supplied by means of 
market averages. 
Jensen (1968) developed a composite portfolio evaluation technique that considered returns 
adjusted for risk differences of 115 open-end mutual funds during the period 1945-66. For the 
full period Jensen examined returns net of expenses and gross of expenses. The analysis of net 
returns indicated that 39 funds (34 percent) had above common returns. The usage of gross 
returns, forty eight funds (42 percent) confirmed above common results and 67 (fifty eight 
percentage) had beneath average results. He concluded that evidence on mutual fund 
performance indicated that no longer most effective those one hundred fifteen mutual fund at 
the average had been no longer capable of predict security costs well enough to outperform buy 
and preserve policy, however also that there has been very little evidence to show that any 
character fund became able to perform drastically higher than that anticipated return. 
Kon (1983) proposed an empirical methodology for measuring the market-timing overall 
performance of a funding manager and provided proof for a sample of mutual finances. The 
effects indicated that at the person fund stage there was an evidence of extensive superior 
timing potential and overall performance. The multivariate test also produced outcomes steady 
with green market hypothesis. That is, fund managers as a collection had no unique statistics 
regarding expectancies on returns of marketplace portfolio.Grinblatt and Titman (1989) 
reported that superior performance existed particularly among the aggressive growth funds and 
in those funds with smallest net asset values. Incidentally, these funds also had the highest 
expenses. As a result, their actual returns net of expenses did not exhibit superior performance. 
It indicated that investors could not take advantage of the superior abilities of portfolio 
managers.  
Grinblatt and Titman (1989) pronounced that advanced performance existed mainly most of 
the aggressive growth finances and in the ones finances with smallest net asset values. 
Incidentally, these funds additionally had the best prices. As an end result, their real net returns 
did now not showcase advanced performance. It indicated that investors couldn't take 
advantage of the superior talents of portfolio managers. Lee and Rahman (1990) empirically 
examined market timings and selectivity performance of mutual funds by using simple 
regression technique to separate stock selection ability from market timing ability. The inputs 
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to the model were return earned on fund and those earned on market portfolio. The results 
indicated some evidence of micro and macro forecasting ability of fund managers.Ankrim 
(1992) calculated beta values for 25 small cap funds with minimal of four years standing so 
one can display attribution of funding manager’s excess performance amongst allocation, 
choice, and interaction effects. The have a look at produced proof to signify that the risk of the 
portfolios of as a minimum some managers differed from that the benchmark. For many fund 
managers, the proposed risk modifications have been determined close to zero. Those have 
been the managers whose average portfolio beta become very near the benchmark betas. 
Kaura and Jayadev (1995) evaluated the performance of five boom oriented schemes in the 12 
months 1993-94, by means of using the Sharpe, Treynor and Jensen measures. In step with 
them, master advantage ninety one had performed higher than the market in terms of 
systematic risk but not in phrases of total risk.Gupta and Sehgal (1998) evaluated overall 
performance of eighty mutual fund schemes over four years (1992-96). They tested the 
proposition regarding fund diversification, consistency of overall performance, parameter of 
performance and threat-return courting. The have a look at noticed the existence of insufficient 
portfolio diversification and consistency in overall performance a number of the sample 
schemes.Gupta and Amitabh’s (2004) assessed the investment performance of fifty seven 
boom schemes for the period April-1999 to March-2003. With the different assessment 
measures like Sharpe, Treynor and Jensen apart from a regression evaluation, the have a look 
at observed no conclusive evidence suggesting the point that the performance of pattern mutual 
fund become superior to the marketplace however a few funds did carry out higher.George 
Comer (2006) tested the stock market timing capacity of two samples of hybrid mutual price 
range. It discovered that the inclusion of bond indices and a bond timing variables in a 
multifactor Treynor-Mazuy version framework ends in substantially distinct conclusions 
concerning the inventory market timing overall performance of these price range relative to the 
conventional Treynor-Mazuy models. Sondhi and Jain (2010)60 examined the market risk and 
funding overall performance of equity mutual funds in India. The take a look at used a sample 
of 36 equity fund for a period of 3 years. They examined whether or not high beta of price 
range have really produced high returns over the look at duration. The study additionally 
examined that open-ended or close-ended classes, length of fund and the ownership pattern 
substantially affect risk-adjusted funding performance of equity fund. The results of the look at 
confirmed with the empirical proof produced by using Fama (1992) that excessive beta price 
range (marketplace dangers) might not always produce excessive returns.  
Nanadhagopal, Varadharajan, Ramya, (2012) of their article opined that, mutual fund has 
emerged as a powerful tool for ensuring one's financial well-being. Mutual finances have no 
longer most effective contributed to India’s development, however have additionally helped 
the individual investor tap into the success of the enterprise. Four mutual fund schemes from 
every class have been decided on for evaluating their overall performance all through the 
duration 2006-2009. The analysis of rank correlation become used to determine out the 
interdependence between the pricesranges. Kalpesh, Mahesh (2012)sixty three evaluated the 
performance of Indian mutual fund through relative performance index. The facts used is each 
day final NAVs. The examine period is 1st Jan 2007 to thirty first Dec 2011. The results of 
performance measures propose that maximum of the mutual fund have given tremendous 
return for the duration of 2007 to 2011.SatyaSekhar. (2013) in this newsletter the mutual fund 
groups are taking lively element in economic inclusiveness and they're promoting investment 
habit the various investors. At present there are 37 AMC’s incorporate the mutual fund 
industry and control belongings over Rs. 8075 billion. This enterprise has gone through 
staggering boom in recent years, making this look at considered one of intense interest. In this 
context, this paper is meant to examine the position of mutual fund agency in economic 
inclusiveness almost about performance via public and personal sector. 
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Statement of Problem 
Retail investors are found in paradoxical state of affairs as to the selection of right mutual fund 
scheme because of large range of mutual fund businesses and additionally schemes. But, 
performance assessment of mutual fund schemes basically preludes exercise of proper 
selection of equity scheme. On this hindsight, it's far vital to look at the performance of mutual 
price range in phrases of efficiency, return, risk and increase. Consequently, it's far endorse to 
undertake the take a look at on performance assessment of increase fund and also gives certain 
suggestions within the light of findings. Performance assessment of mutual fund is finished on 
two dimensions namely, financial and investment. In financial measurement of mutual fund is 
judged on the idea of the overall performance of mutual fund in phrases of returns earned by 
means of the scheme in comparison to return earned through the underlying benchmark index. 
The investment size of mutual fund overall performance is gauged out through applying 
portfolio overall performance evaluation measures together with Treynor, Sharpe, and Jenson 
Index 
Objectives of study 
1. To analyse the portfolio return and risk for the selected large-cap mutual funds. 
2. To evaluate the performance of selected large-cap schemes in terms of, Sharpe’s measure, 

Treynor’s measureJensen’s differential return measure.  
Methodology 
Based on the Value research journal and AMFI, there are 44 Asset Management Companies 
(AMCs) that are in existence as on 31st March 2017 during the study period and of these 35 are 
private sector companies. Out of this, in the randomly selected, Five (05) mutual fund Asset 
Management Companies are purposively selected as these Asset Management Companies are 
found operating funds categorized into Large Capfunds having highest growth rate as on 31st 
March 2017. Out of 5 companies, researcher has purposively selected two (02) scheme of 
growth and dividend schemes from  largeCap fund from each AMC depending upon the 
existence. The present study aims to carry out the evaluation of chosen schemes during the 
period from 2013 to 2017 (i.e., 1st January 2013 to 31st December 2017). 
Data Collection: 
The present study is purely based on the secondary sources of information. So, required 
information has been collected from the published records of Association of Mutual Funds of 
India (AMFI), Value Research website, respective Asset Management Companies (AMCs) 
websites, journals, magazines, CMIE Reports and Prowess database.Moreover, performance of 
each scheme is evaluated by using performance evaluation models such as Treynor’s, Sharpe’s, 
Jensen’s differential return.  
Result and Discussions 
Performance evaluation of different equity funds under dividend and growth plan has been 
calculated through the Sharpe Ratio, TreynorRatio and JensenAlpha measure. The analysis of 
performance evaluation measures for different fundswhich help the investor to choice at right 
avenues investment for the profitable purpose. 
Portfolio Return 
The monthly return is calculated for each mutual fund scheme under study as: 

������ =  
(���� − ������)

������
 

Where NAVtis Net Asset Value of a mutual fund scheme fora month t, NAVt-1is the Net Asset 
Value for month (t-1).  
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Table 1: Scheme-wise Portfolio Return of Selected Large-Cap Mutual Funds 

       
  Sl. 

No 
Equity Fund 

Year 
Mean SD 

2013 2014 2015 2016 2017 

  Dividend Plan 

1 Aditya Birla Sun Life -1.509 3.630 0.116 0.803 2.220 1.052 1.969 

2 ICICI Prudential -1.268 2.754 -1.038 -0.169 1.018 0.260 1.658 

3 HDFC -1.061 1.874 -0.476 -0.058 1.188 0.293 1.209 

4 DSP -0.873 3.007 -1.221 0.216 1.538 0.534 1.752 

5 Franklin India 0.589 3.388 -0.714 0.814 1.996 1.215 1.550 

  Average -0.824 2.931 -0.667 0.321 1.592 0.671 1.589 

II Growth Plan 

1 Aditya Birla Sun Life 0.748 3.635 0.111 0.801 2.219 1.503 1.419 

2 ICICI Prudential -0.262 3.189 -0.177 0.664 1.851 1.053 1.466 

3 HDFC 0.038 4.143 0.560 0.626 2.162 1.506 1.674 

4 DSP -0.128 3.921 -0.506 0.911 2.261 1.292 1.819 

5 Franklin India 1.143 3.390 -0.019 0.814 2.363 1.538 1.343 

  Average 0.308 3.656 -0.006 0.763 2.171 1.378 1.521 

Source: Computed 
Table 1 depicts that portfolio return of selected equity mutual fund during the study period. It is 
inferred that the average portfolio return of selected equity fund (Dividend Plan) is 0.671 
which is earned positive return throughout the study period except in 2013 with a standard 
deviation of 1.586 which indicates high volatility. Franklin India (1.215) and Aditya Birla Sun 
life (1.052) have performed well as compared to other selected fund which indicates the mean 
value is above the overall mean return of dividend plan. Similarly, the average portfolio return 
of selected equity fund (Growth Plan) is 1.378 which is earned positive return throughout the 
study period except in 2015 with a standard deviation of 1.521 which indicates high volatility. 
Franklin India (1.538), HDFC (1.506) and Aditya Birla Sun life (1.503) have performed well 
as compared to other selected fund which indicates the mean value is above the overall mean 
return of growth plan.  
Risk 
The risk is calculated on the basis of month-end NAV. The followingmeasures of risks 
associated with mutual funds have been for the study. The total risk is measured by the 
standard deviation of the monthly returns which was calculated using the following formula: 

� =  �
1

� − 1
� (�� − �)����

�

���
 

σ = Standard Deviation, n= number of monthly return, Rt = monthly returns of the mutual fund, 
�� = mean return of themutual fund 
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Table 2: Scheme-wise Risk (Beta) of Selected Large-Cap Mutual Funds 

        
Sl. 
No 

Equity Fund 
Year 

Mean SD 
2013 2014 2015 2016 2017 

  Dividend Plan 

1 Aditya Birla Sun Life 6.144 3.839 3.070 3.574 1.388 3.603 1.711 

2 ICICI Prudential 3.155 4.246 3.468 6.334 1.830 3.807 1.660 

3 HDFC 4.493 5.689 2.515 3.980 1.605 3.656 1.616 

4 DSP 5.311 4.596 3.552 4.239 2.582 4.056 1.040 

5 Franklin India 3.093 3.498 2.503 3.513 0.648 2.651 1.192 

  Average 4.439 4.374 3.022 4.328 1.611 3.555 1.236 

II Growth Plan 

1 Aditya Birla Sun Life 3.507 3.836 3.069 3.578 1.390 3.076 0.982 

2 ICICI Prudential 3.420 4.337 3.318 4.386 1.653 3.423 1.108 

3 HDFC 3.250 3.262 2.853 3.264 1.541 2.834 0.744 

4 DSP 4.276 4.819 2.928 4.527 2.010 3.712 1.196 

5 Franklin India 3.178 3.504 2.872 3.518 1.165 2.848 0.977 

  Average 3.526 3.952 3.008 3.855 1.552 3.178 0.981 

Source: Computed 
 
Table 1 depicts that portfolio risk of selected equity mutual fund during the study period. It is 
inferred that the average portfolio risk of selected equity fund (Dividend Plan) is 3.555 which 
indicated that averse high risk attained during the year 2013, 2014 and 2016. The standard 
deviation of risk is 1.236 which indicates high volatility. The selected equity fund companies 
are highly risk associated which indicated above the overall mean value except in Franklin 
India (2.651). Similarly, the average portfolio risk of selected equity fund (Growth Plan) is 
3.178 which indicated that averse high risk attained during the year except in 2015 and 2017. 
The standard deviation of risk is 0.981 which indicates moderate volatility. The DSP (3.712) 
and ICICI Prudential (3.423) are highly risk associated equity fund which indicated above the 
overall mean value under growth plan.  
Sharpe Index 
Sharpe ratio is a measure of excess portfolio return over the risk-free rate relative to its 
standard deviation. If two funds offer similar returns, the one with higher standard deviation 
will have a lower Sharpe ratio. Sharpe ratio is negative when the investment return is lower 
than the risk-free rate.It is the ratio of the fund portfolio’saverage excess return divided by the 
standard deviation of the returnand is given by: 

�� =  
���� �������

����� ����
 

Table 3: Sharpe Index - Large Cap Funds 

       
Sl. 
No 

Equity Fund 
Year 

Mean SD 
2013 2014 2015 2016 2017 

  Dividend Plan 

1 Aditya Birla Sun Life -0.257 -0.424 -0.252 -0.178 0.168 -0.188 0.219 

2 ICICI Prudential 0.927 0.632 0.317 0.639 0.949 0.693 0.259 

3 HDFC 0.015 -0.319 -0.217 -0.363 -0.313 -0.240 0.152 

4 DSP 0.205 -0.038 -0.032 0.034 0.212 0.076 0.124 

Suraj Punj Journal For Multidisciplinary Research

Volume 8, Issue 12, 2018

ISSN NO: 2394-2886

Page No: 414



 
  

5 Franklin India 1.549 0.518 0.697 0.569 2.970 1.260 1.043 

  Average 0.488 0.074 0.103 0.140 0.797 0.320 0.315 

II Growth Plan 

1 Aditya Birla Sun Life 0.193 -0.097 -0.010 -0.046 0.338 0.075 0.183 

2 ICICI Prudential 0.929 0.719 1.248 0.799 0.947 0.929 0.202 

3 HDFC 0.013 -0.074 0.172 -0.197 -0.031 -0.023 0.134 

4 DSP 0.204 0.135 0.170 0.186 0.211 0.181 0.030 

5 Franklin India 1.547 1.078 1.358 1.090 1.967 1.408 0.369 

  Average 0.577 0.352 0.588 0.366 0.687 0.514 0.148 

Source: Computed 
 
In Table 3 reveals that the average sharpe ratio of dividend plan is 0.320 which indicates 
positive value that implies that excess return is higher than the risk-free rate. The average 
sharpe ratio is higher than overall mean ratio during the year 2017 and 2013. The standard 
deviation of dividend plan is 0.315 which indicates a low volatility found during the study 
period. Aditya Birla Sun Life (-0.188) and HDFC (-0.240) are found negative mean ratio which 
denotes portfolio return lower than risk-free rate. Franklin India, ICICI Prudential and DSP 
fund are well performed during the study period. Similarly, The average sharpe ratio of growth 
plan is 0.514 which indicates positive value that implies that excess return is higher than the 
risk-free rate. The average sharpe ratio is higher than overall mean ratio during the year 2013, 
2015 and 2017. The standard deviation of growth plan is 0.418 which indicates a low volatility 
found during the study period. HDFC (-0.031) is found negative mean ratio which denotes 
portfolio return lower than risk-free rate. Franklin India and ICICI Prudential are well 
performed during the study period. 
Treynor Index 
The Treynor Index measures the risk-adjusted performance of an investment portfolio by 
analyzing a portfolio's excess return per unit of risk. The measure of market risk used is beta, 
which is a measure of overall market risk or systematic risk. 

�� =  
���� �������

���������� ����
 

Table 4: Treynor Index - Large Cap Funds 

        
 Sl. 

No 
Equity Fund 

Year 
Mean SD 

2013 2014 2015 2016 2017 

  Dividend Plan 

1 Aditya Birla Sun Life 4.224 4.927 4.198 4.290 2.828 4.093 0.769 

2 ICICI Prudential 4.167 4.947 4.277 4.475 2.768 4.127 0.816 

3 HDFC 5.071 3.643 2.931 3.406 1.846 3.380 1.171 

4 DSP 5.270 4.912 3.646 4.467 2.678 4.195 1.043 

5 Franklin India 3.522 3.703 2.394 4.880 2.386 3.377 1.041 

  Average 4.451 4.426 3.489 4.304 2.501 3.834 0.844 

II Growth Plan 

1 Aditya Birla Sun Life 0.520 0.420 0.604 0.368 0.963 0.575 0.235 

2 ICICI Prudential 0.315 0.263 0.407 0.241 0.333 0.312 0.065 

3 HDFC 0.358 0.336 0.388 0.375 0.415 0.374 0.030 

4 DSP 0.287 0.230 0.316 0.235 0.300 0.273 0.039 

5 Franklin India 0.829 1.018 0.734 0.612 1.015 0.842 0.177 

Suraj Punj Journal For Multidisciplinary Research

Volume 8, Issue 12, 2018

ISSN NO: 2394-2886

Page No: 415



 
  

  Average 0.462 0.453 0.490 0.366 0.605 0.475 0.086 

Source: Computed 
 
In Table 4 explain the Treynor ratio of selected equity fund during the study period. The mean 
value of dividend plan is 3.834 which indicates positive value meant for good opportunity for 
the investor to invest these funds. The average value of dividend plan of Treynor ratio is higher 
than that of overall mean value during the year 2013, 2014 and 2016. The Aditya Biral Sun 
Life (4.093), ICICI Prudential (4.127) and DSP (4.195) are performed well as compared to 
other selected companies. The overall standard deviation of dividend plan is 0.844 which is 
found volatility of the ratio. Similarly, the mean value of growth plan is 0.475 which indicates 
positive value meant for good opportunity for the investor to invest these funds. The average 
value of dividend plan of Treynor ratio is higher than that of overall mean value during the 
year 2013, 2014, 2015 and 2017. The Aditya Biral Sun Life (0.575) and Franklin India (0.842) 
are performed well as compared to other selected companies. The overall standard deviation of 
growth plan is 0.086 which is found low volatility of the ratio. 
Jensen Alpha Measure 
Jensen's measure is to determine that portfolio return of fund attaining at low level of risk. The 
alpha measure is positive value implies that earning excess portfolio returns otherwise, 
negative value implies that does not perform and earn excessive portfolio returns. In other 
words, a positive value for Jensen's alpha means a fund manager has "beat the market" with his 
stock picking skills. Jensen’s alpha measures is given by the  

�� =  ��������� ������ − ���� ������ 

Table 5: Jensen (Alpha) Measure - Large Cap Funds 

        
Sl. 
No 

Equity Fund 
Year 

Mean SD 
2013 2014 2015 2016 2017 

  Dividend Plan 

1 Aditya Birla Sun Life -1.372 -1.237 -0.971 -0.764 0.627 -0.743 0.801 

2 ICICI Prudential 0.551 -0.462 -2.132 -0.263 0.538 -0.354 1.095 

3 HDFC 0.242 -0.944 -0.417 -1.095 -0.654 -0.574 0.526 

4 DSP 0.335 -0.897 -0.534 -0.263 0.358 -0.200 0.548 

5 Franklin India 0.116 2.072 1.805 -0.962 1.515 0.909 1.290 

  Average -0.026 -0.294 -0.450 -0.669 0.477 -0.192 0.441 

II Growth Plan 

1 Aditya Birla Sun Life 0.802 -0.195 0.079 -0.034 1.160 0.362 0.587 

2 ICICI Prudential 0.557 -0.383 1.636 -0.013 0.527 0.465 0.763 

3 HDFC 0.237 -0.036 0.672 -0.389 0.087 0.114 0.388 

4 DSP 0.332 0.100 0.193 0.344 0.357 0.265 0.114 

5 Franklin India 0.112 -0.232 -0.194 -0.686 0.615 -0.077 0.480 

  Average 0.408 -0.149 0.477 -0.155 0.549 0.226 0.349 

Source: Computed 
In Table 5 explains the Jensen Alpha measure during the study period. The overall mean value 
of dividend plan is -0.192 which implies that these funds does not perform excess earning 
during the study period. The Jensen alpha measure is negative during the study period except 
in 2017. Franklin India (0.909) is performed excessive return as compared to other equity fund. 
The standard deviation of dividend plan is 0.441 which indicates a moderate volatility found 
during the study period. Similarly, the overall mean value of growth plan is 0.226 which 
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implies that these funds perform excess portfolio earning during the study period. The Jensen 
alpha measure is negative during the study period except in 2013, 2015 and 2017. Franklin 
India (-0.077) is not performed excessive return as compared to other equity fund. The 
standard deviation of growth plan is 0.349 which indicates a moderate volatility found during 
the study period. 
Limitations of the study 
The present study is restricted to five years from 2013 to 2017 due to paucity of time and 
resources at the disposal of the researcher. Due to the fact that, investment in mutual fund 
subject to market risk which is basically volatile in nature. The present study predominantly 
based on evaluation of mutual fund performance by using popular and widely accepted 
measures. Analysis and conclusion are drawn only on the basis of 5 AMCs which may not 
represent the entire universe of mutual fund industry. Hence, the suggestions may not have 
universal implications. 
Conclusion 
In nutshell, the performance of the most of schemes chosen for the study are found satisfactory 
performance during the study period. Franklin India, ICICI Prudential and DSP fund under 
dividend and growth plan felt their fingers being performed well and creates adequate risk-
adjusted return in tune with their risk. However, the degree of underperformance, 
diversification and risk exposure may differ from scheme to scheme. Franklin India Asset 
Management Company can be considered as best performing as it got top position in 
performance evaluation of selected equity fund and DSP Asset Management Company can be 
considered as it was relegated to the bottom of pyramid in the list which reflected a poor 
performance during the study period. Hence, it can be concluded that, the efficiency of fund 
managers needs to be improved to sense the changing market environment and incorporate 
appropriate portfolio trimming strategies in order to ensure superior performance. 
References 
1. Ankrim, E.M. (1992). Risk Adjusted Performance Attribution. Financial Analysis Journal. 

2, 75-82. 
2. Fama, E.F., (1972). Components of investment performance. Journal of Finance. 27, 551-

567. 
3. George Comer. (2006). Hybrid Mutual Funds and Market Timing Performance. Journal of 

Business, 79(2): 771-796. 
4. Grinblatt, M., &Titaman, S. (1994). A Study of Mutual Fund Returns and Performance 

Evaluation Techniques. Journal of Financial and Quantitative Analysis. 3, 419-444. 
5. Gupta & Amitabh. (2001). Mutual Funds in India: A Study of Investment Management. 

Finance India, XV(2): 631-637. 
6. Gupta. O.P., &Sehgal, S. (1998). Investment Performances of Mutual Funds: The Indian 

Experience. Paper presented in Second UTI-ICM Capital Markets Conference, Vasi, 
Bombay, 23-24th Dec-1998. 

7. Jensen, M.C. (1968). The Performance of Mutual Funds 1948-67. Journal of Finance, 23, 
389-416. 

8. Kalpesh, P.P. & Mahesh, K.P. (2012). Comparative Study on Performance Evaluation of 
Mutual Fund Schemes of Indian Companies. International Refereed Research Journal, 
III(3):47-59. 

9. Kaura, M.N., &Jayadev, M. (1995). Performance of Growth Oriented Mutual Funds: An 
Evaluation. The ICFAI Journal of Applied Finance, (1): 1-14. 

10. Kon, S.J. (1983). The Market-Timing Performance of Mutual Funds Managers. Journal of 
Business. 3, 323-347. 

11. Lee, C.F., & Rahman S. (1990). Market Timing, Selectivity and Mutual Fund Performance: 
An Empirical Investigation. Journal of Business, 21: 261-278. 

Suraj Punj Journal For Multidisciplinary Research

Volume 8, Issue 12, 2018

ISSN NO: 2394-2886

Page No: 417



 
  

12. Nanadhagopal, R.; Varadharajan, P.; Ramya, D. (2012). A Study on the Performance 
Evaluation of Mutual Funds In India (Equity, Income and Gilt Funds). Parikalpana: KIIT 
Journal of Management; Jan-Dec2012, Vol. 8, p108. 

13. Sharpe, W.F. (1996). Mutual Fund Performance. Journal of Business, 9(Supplement), 119-
138. 

14. Sondhi, H.J., & Jain, P.K. (2010). Market Risk and Investment Performance of Equity 
Mutual Funds in India: Some Empirical Evidence. Finance India, XXIV (2):443-464. 

15. Treynor, J.I., &Mazuy, K.K. (1966). Can Mutual Funds Outguess the Markets.Harvard 
Business Review. 44, 131-136. 

16. Vidhyashankar. S. (1990). Mutual Funds: Emerging Trends in India. Chartered Secretary, 
20(8): 639-640.  

17. William Sharpe, “Mutual Fund Performance”, Journal of Business, (January 1966), pp: 
119-138. 

 
**** 

Suraj Punj Journal For Multidisciplinary Research

Volume 8, Issue 12, 2018

ISSN NO: 2394-2886

Page No: 418


